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TAGS: EFIN, XA 

SUB J : CITIBANK WITHDRAWING FROM PARTICIPATION IN BANQUE 
INTERNATIONALE POUR L'AFRIQUE OCCIDENT ALE 

1 . CONVERSATIONS WITH BIAO AND CITIBANK OFFICIALS OVER 
PAST SEVERAL DAYS HAVE CONFIRMED THAT CITIBANK 
DEFINITELY WITHDRAWING FROM ITS 49PCT PARTICIPATION 

IN BIAO AND THAT BIAO PARIS CURRENTLY ENGAGED IN EFFORTS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ABIDJA 01099 031157Z 

TO SELL CITIBANK'S SHARE TO OTHER, PARIMARILY 
EUROPEAN, BANKS. 

2. CITIBANK'S DECISION TO WITHDRAW IS BASED ON GENERAL 
POLICY OF AVOIDING INVOLVEMENT IN VENTURES OVER WHICH 
IT LACKS MANAGEMENT CONTROL, COUPLED WITH DISSATIS- 
FACTION WITH EXISTING BIAO MANAGEMENT. CITIBANK HAD 
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SOUGHT OVER EXTENDED PERIOD OF TIME TO RENEGOTIATE 
TERMS OF BIAO OWNERSHIP AND/OR MANAGEMENT TO GIVE 
CITIBANK CONTROL OF BIAO OPERATIONS (BIAO IS 51 PERCENT 
OWNED BY COFIFA, A CONSORTIUM OF FRENCH BANKS IN 
WHICH BANQUE NATIONALE DE PARIS HOLDS THE DOMINANT 
INTEREST), BUT ULTIMATELY CONCLUDED THAT FRENCH 
DETERMINED NOT TO PERMIT CONTROL OF FORMER CENTRAL 
BANK OF FRENCH WEST AFRICA TO FALL INTO AMERICAN 
HANDS. THIS, TOGETHER WITH CITIBANK S PERCEPTION THAT 
FRENCH DO NOT REALLY CARE WHETHER BIAO TURNS A PROFIT 
OR NOT (HARDLY CITIBANK'S MODUS OPERANDI), LEFT 
CITIBANK WITH NO CHOICE BUT TO WITHDRAW. 

3. AS YET, WE HAVE RECEIVED NO INDICATION AS TO LIKELY 
SUCCESSORS TO CITIBANK IN BIAO OWNERSHIP. CITIBANK 
OFFICIAL DID STATE THAT HE WAS FAIRLY CERTAIN THAT NO 
U.S. BANK WOULD BE INVITED TO PARTICIPATE (WITHOUT 
GIVING NAMES, HE ALLUDED TO BANKS OF ITALIAN. 

GERMAN, OR SPANISH NATIONALITY AS HAVING BEEN 
MENTIONED TO HIM), AND STATED THAT, IN ANY CASE, 

HE BELIEVED THAT THE CITIBANK 49 PCT SHARE 
WOULD BE DIVIDED AMONG SEVERAL BANKS SO THAT 
MANAGEMENT CONTROL WOULD NOT BECOME AN ISSUE 
AGAIN. 

STEARNS 
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